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Indexed UL Maximum lllustrated Rates

In an effort to standardize how Indexed Universal Life (IUL) policies are illustrated and
compared, the National Association of Insurance Commissioners (NAIC), the U.S.
standard-setting and regulatory support organization, has recently adopted Actuarial
Guideline 49 (AG49). The first phase of requirements will be effective September 1,
2015.

Changes to lllustration Regulations for Indexed UL
Products

All policies sold on or after September 1, 2015 are subject to a maximum illustrated rate
established in accordance with the NAIC’s methodology. Additional illustration
requirements regarding loans and disclosures will take effect March 1, 2016. These
requirements only impact how UL policies are illustrated and do not change the way our
IUL products function.

The maximum illustrated rate for IUL policies will be the average annual return for the
S&P 500® Annual Point-to-Point assuming a 100% participation rate, a 0% floor rate,
and the product’s current annual cap using rolling 25-year periods going back 65 years.
The maximum illustrated rate may vary by index selection but cannot exceed the rate
defined above. North American will set the maximum illustrated rate for each index
strategy at the lesser of the maximum rate for the S&P 500 or a rate calculated using a
similar method, applied to the other index selection.

North American is supportive of standardizing how IUL policies are illustrated. The
NAIC is enforcing principles that we have encouraged for many years—specifically, that
policy designs with more favorable index parameters should be illustrated at higher rates.
We believe the illustration requirements will highlight that North American’s IUL
products continue to be very competitive.

Important dates to know:

e July 28, 2015
In preparation for the required September 1 changes, North American will be

updating our illustration software with new default illustrated rates. The default
illustrated rates for the index accounts will be set at the maximum rate that will be
allowed under AG49 starting in September of 2015. However, you will be
allowed to input the illustrated rate up to our current maximum until the August
25, 2015 software update.
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e Auqust 25, 2015
We will officially release the new maximum illustrated rates, which will be
reflected in the NACIS software. At this time, you will be able to update your
software and will be prompted to do so.
e Auqust 31, 2015
You will not be able to run your NACIS illustration software after this date until
you update your software to reflect the updated maximum illustrated rate.
The following are examples of how you will be able to use the illustration
software before and after August 31, 2015:
The current maximum illustrated rate for Builder IUL® with an S&P 500* Point-
to-Point 13.5% cap is 8.2%. After the July 28 update, the software will default to
7.42%. You will be allowed to override this default and enter any rate up to 8.2%.
After August 31, the maximum illustrated rate will be 7.42%.
The current maximum illustrated rate for Rapid Builder IUL® with an S&P 500*
Point-to-Point 12.5% cap is 7.8%. After the July 28 update, the software will
default to 7.05%. You will be allowed to override this default and enter any rate
up to 7.8%. After August 31, the maximum illustrated rate will be 7.05%.
*Different index selections will have their own maximum and default rates.
e September 1, 2015
Please be advised that any illustration for applications dated September 1, 2015 or
later must be illustrated equal to or less than the maximum illustrated rate, which
is specific to product and index selection. Illustrations showing a rate higher than
this rate will not be allowed.
For further information on these changes, please contact Sales Development at 800-
800-3656 Ext. 10411 or SalesSupport@nacolah.com.
THE STANDARD & POOR'S 500° COMPOSITE STOCK PRICE INDEX; THE STANDARD & POOR'S MIDCAP 400®
COMPOSITE STOCK PRICE INDEX; and THE DOW JONES INDUSTRIAL AVERAGETM (DJIA®) COMPOSITE STOCK
PRICE INDEX
These Indices do not include dividends paid by the underlying companies.
The "S&P 500®", "S&P MidCap 400®" and "DJIA®™ Indices ("Indices")" are products of S&P Dow Jones Indices LLC or its affiliates
("SPDJI") and have been licensed for use by North American Company for Life and Health Insurance. Standard & Poor's® and S&P®
are registered trademarks of Standard & Poor's Financial Services LLC ("S&P"); Dow Jones® is a registered trademark of Dow Jones
Trademark Holdings LLC ("Dow Jones"); and these trademarks have been licensed for use by SPDJI and sublicensed for certain
purposes by North American Company for Life and Health Insurance. The product is not sponsored, endorsed, sold or promoted by
SPDJI, Dow Jones, S&P, or their respective affiliates and none of such parties make any representation regarding the advisability of
investing in such product(s) nor do they have any liability for any errors, omissions, or interruptions of the Indices.
These Index Universal Life products are not an investment in the “market” or in the applicable index and are subject to all policy fees
and charges normally associated with most universal life insurance.
Builder IUL (policy form series LS172) and Rapid Builder IUL (policy form series LS176) are issued by North American Company
for Life and Health Insurance, Administrative Office, Sioux Falls, SD 57193. Products, features, riders, endorsement or issue ages
may not be available in all jurisdictions. Restrictions or limitations may apply.
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